Oleksandr ROGACH
Pavlo DZIUBA

FUNDAMENTALS
OF INTERNATIONAL
INVESTMENT



Oleksandr Rogach
Pavlo Dziuba

FUNDAMENTALS
OF INTERNATIONAL
INVESTMENT
MANAGEMENT

Textbook for Students



CONTENTS

Foreword
Part 1
NATURE AND GLOBAL ENVIRONMENT OF INTER-
NATIONAL INVESTMENT MANAGEMENT

Section 1. International Investment Management and In-
vestment Process

1.1. Economic Nature of International Portfolio Investments
and Investment Management

1.2. Investment Cycle and Investment Process

1.3. Investment Process Participants

1.4. Investing Targets

Section 2. International Portfolio Investing in Global Fi-
nancial Environment

2.1. Structure of Global Financial Environment

2.2. World Financial Market

2.3. International Banking

2.4. International Portfolio Investing

2.5. Multinational Enterprises Finance

Section 3. Global Financial Architecture

3.1. Financial Globalization: Preconditions, Factors and Fea-
tures

3.2. Global Financial Flows

3.3. Global Financial and Economic Crisis of 2008-2009 as
Manifest of Contemporary Globalization Contradictions

Section 4. Multicurrency Environment of International In-
vestment Management

4.1. Exchange Rate and Currency Quotations

4.2. Exchange Rate Arbitrage

4.3. Interest Rate Arbitrage

4.4. Purchasing Power Parity

4.5. International Fisher Effect



Section 5. Global Flows of International Portfolio Invest-
ments Nowadays

5.1. Dynamics and Structure of International Portfolio Invest-
ments

5.2. Global Aggregate Risk Tolerance of Portfolio Investments

5.3. International Portfolio Liabilities of Ukraine

5.4. International Portfolio Investments in 20182020 and
COVID-19 Pandemic Challenges

Part I1
MAIN THEORIES
OF INTERNATIONAL INVESTMENT MANAGEMENT

Section 6. Portfolio Theory

6.1. Portfolio Theory Origin

6.2. Investment and Efficient Portfolio Concepts
6.3. Investors Risk Aversion

6.4. Risk and Return

6.5. Optimal Portfolio and Utility Function

6.6. Markowitz Efficient Portfolio

6.7. Optimal Portfolio Selection

6.8. Diversification of Investment Portfolio

6.9. Efficient Portfolio and Short Selling

Section 7. Capital Asset Pricing Model

7.1. CAPM Origin

7.2. CAPM Assumptions

7.3. Separation Theorem

7.4. Assessing Expected Returns Using the CAPM
7.5. Black Zero Beta Model

7.6. Structure of Expected Returns

7.7. Specific Issues of Beta Ratio Computation
7.8. International Capital Asset Pricing Model



Section 8. Arbitrage Pricing Theory

8.1. APT General Profile and Assumptions
8.2. Arbitrage Procedure

8.3. One-factor APT

8.4. Multi-factor APT Models

8.5. Building Arbitrage Portfolios

8.6. International APT

Section 9. International Diversification of Investment Port-
folios

9.1. Traditional Theories in the Framework of International
Investment Management

9.2. Nature of International Diversification

9.3. Advantages of International Diversification Compared to
Local Markets Investing

9.4. Active and Passive Strategies of International Diversifica-
tion

9.5. Problems and Barriers on the Way of International Diver-
sification

9.6. Preconditions for the Increase in International Diversifica-
tion Efficiency



	cover_300_English
	English

